Growing State Budget Deficits, Program Cuts, Prompts Call for President, Congress to Back Immediate Medicaid Assistance 

Immediate Infusion of Federal Medicaid Resources Needed to Protect Access to Care;

 AARP, AHCA, SEIU, AAHSA, ANCOR, Alzheimer’s Association Call for Swift Federal Help to States

For Immediate Release



           Patrick Brady (202) 347-2582
Washington, DC, February 21, 2003 – Responding to worsening state budget conditions, Citizens For Long Term Care (CLTC), a diverse coalition of health care providers, consumer, insurance and worker groups representing over 40 million Americans today called upon President Bush and Congress to provide an immediate infusion of federal assistance to bolster state Medicaid programs as a means of protecting vulnerable citizens’ access to quality long term care. 

“As our nation’s Governors arrive in Washington to sound the alarm about the worst state fiscal conditions since World War II, we are here as a diverse, collective voice to support their plea for immediate federal Medicaid assistance,” stated Dale Thompson, Vice Chair of CLTC. “From coast to coast, the nation’s Governors are struggling to ensure their state’s most vulnerable citizens do not end up as unfortunate statistics on a balance sheet.  President Bush and Congress have a duty to act and provide at least $20 billion for urgent state fiscal relief to help Governors prevent harmful tax increases, avert painful health care coverage cut backs and help boost the economy.” 

Stressing the increasingly dire state budgetary situation as Governors convene in the nation’s capitol for the National Governors’ Association Winter Meeting, Thompson pointed to a Kaiser Commission on Medicaid and the Uninsured study that found 49 out of 50 states will act to reduce their Medicaid spending this year which will have a serious, negative impact on the ability of states to finance long term care services and supports.

“This diverse group of organizations speaking out today reflects the sentiment of a majority of Americans who believe our frail elderly, chronically ill, and people with disabilities deserve swift and certain protection from severe budget cuts,” stated Thompson. “We agree with the growing number of Governors and state legislators from both parties calling for the economic stimulus plan now being debated in Washington to include federal Medicaid help.”

The economic stimulus proposal recently put forward by President Bush includes no federal Medicaid relief component, and the Administration continues to resist growing calls from state officials concerned that worsening state budgets are adversely impacting citizens who rely upon essential Medicaid programs for their care.  According to a recent study by the interest group Families USA, federal Medicaid spending provides a substantial boost in stimulating state business activity by pulling new money into states—money that would have not otherwise been spent.  This new money then spreads through the economy in successive rounds of economic activity multiplying its original impact.   

In a statement issued from Japan where he is studying the long term care system CLTC Chairman and former United States Senator David Durenberger (MN, 1978-1995) stated, “Citizens For Long Term Care believes that in the short term an immediate, temporary infusion of federal assistance is necessary to help bring stability to long term care; provide economic stimulus to states; preserve jobs, and most importantly, ensure access to quality care and services for millions of people in need.  We need Congress and the President to act immediately.”
Citizens’ Vice Chair Dale Thompson pointed out that while the CLTC’s immediate message supports a short term increase in the federal share of Medicaid payments, the need to shift from Medicaid based long term care financing to alternative models that utilize social and private insurance has never been greater and continues to be the primary focus of CLTC.  “The crisis being experienced by states this year is miniscule compared to the demands we will see on the system when the Baby Boomers begin to need long term care services and supports. Unless we act now to begin developing a national dialogue on financing reform the financial security of people in need and the future economic security of states remains at risk.” 

Citizens For Long Term Care is a nonprofit, nonpartisan coalition of long term care providers, consumers, workers, insurers and disability advocates who have committed to working together to integrate long term care financing into our national financial security system by replacing Medicaid based financing system with a more appropriate system that integrates social and private insurance.
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