


ANCOR CALLS FOR IMMEDIATE, TEMPORARY FEDERAL MEDICAID RELIEF TO PRESERVE LONG-TERM SERVICES, 

ECONOMIC AND JOB SECURITY

Washington, D.C., February 21, 2003:  The American Network of Community Options and Resources (ANCOR) calls on Congress and the Administration to provide an immediate, temporary infusion of federal assistance to alleviate the states’ alarming budget shortfalls and to assist states and local governments, providers, and families maintain needed quality Medicaid health and long-term supports for people with disabilities and the elderly.  At least $20 billion in temporary fiscal relief is needed immediately to stop cutbacks that jeopardize health and safety for people with disabilities and to preserve economic and job security.

ANCOR providers of vital long-term community living and employment supports are struggling against cuts in Medicaid reimbursements and publicly funded inadequate wages and benefits in the face of a growing direct support workforce crisis. They are desperate to maintain vital supports to children and adults with disabilities, while still conscious of the growing waiting list of individuals who need services.  The nation’s health and long-term supports infrastructures are critical to the nation’s health and safety, economic and job security.  

Currently, states are facing total budget shortfalls exceeding $60 to $85 billion for fiscal year 2004—the worst deficits since World War II.  Forty-nine states have planned or are implementing Medicaid cuts in fiscal year 2003, with 32 of these states already having made a second round of Medicaid cuts.  With this year being the third consecutive year of nationwide budget problems for states, the only option left for most states is to further cut Medicaid spending—placing at risk the health and safety and long-term supports of more than a million of our nation’s poorest Americans—people with disabilities, the elderly, and children.  

States have already reduced or frozen provider reimbursement rates in 37 states, restricted eligibility in 27 states, reduced benefits in 45 states, increased co-payments in 17 states, and taken action to reduce spending on community and institutional long-term services.  Making matters worse, this deterioration comes at a time when the enrollment in Medicaid programs grew unexpectedly as more Americans became unemployed and uninsured due to the economic downturn. 

Medicaid spending in 2001 generated over 2.9 million jobs—approximately 58,785 jobs on average in each state.  Investment in Medicaid in 2001 generated an almost threefold return in new business activity throughout the states.

The continuation of quality, adequately financed Medicaid services is the top priority of  ANCOR and its 750 private providers of supports to more than 360,000 Americans with disabilities.  Our nation’s policymakers must make it a top priority.

For more information, contact Renee Pietrangelo, CEO at 703-535-7850.


